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Argentine assets frozen 
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Introduction

On 7th November an Argentine court ordered the immediate freeze of all of 
Chevron’s assets in the country, including those of its wholly-owned subsidiaries, 
Chevron Argentina S.R.L., CDC ApS, CDHA ApS and Norberto Priu S.R.L. pending the 
enforcement of an Ecuadorian court judgement awarding $19.04 billion in damages to 
rainforest communities relating to the dumping of toxic waste.1 

The freeze of Chevron’s2 Argentine assets (estimated to be worth over $2 billion) 
follows the commencement of legal proceedings seeking to enforce the Ecuadorian 
judgement in both Canada and Brazil and an asset seizure worth an estimated $200 
million in Ecuador itself. 

These enforcement actions and the latest developments in Argentina should concern 
Chevron shareholders. The company’s Deputy Comptroller, Rex Mitchell, has 
previously stated in sworn testimony that legal actions to “seek seizures anywhere 
around the world and generate maximum publicity for such acts would cause 
significant, irreparable damage to Chevron’s business reputation and business 
relationships.”3 

This investor briefing provides information about the assets subject to the freeze 
order in Argentina and the next steps in this legal process. It also proposes some 
suggestions for investor engagement. 

The Argentine asset freeze order

Chevron Corporation is currently in default of a $19.04 billion final judgement in 
Ecuador relating to the dumping of toxic waste.  Chevron Corporation continues 
to refuse to comply with this judgement and company CEO and Chair John Watson 
stated at the 2012 AGM that the company will resist the judgement “until hell 
freezes over”.4  

Argentina and Ecuador are both parties to a treaty (the Inter-American Convention 
on the Execution of Preventive Measures) that allows the courts of any signatory 
country to request the immediate freezing of a defendant’s assets by the courts of 
another signatory to the Treaty. On 15th October the Provincial Court of Justice in 
the Province of Sucumbios, Ecuador made such a request of the Argentine courts in 
respect of the assets of Chevron’s Argentine subsidiaries including Chevron Argentina 
S.R.L.5

On 7th November, Judge Adrian Elcuj Miranda of the Commercial Court of Justice in 
Buenos Aires issued an order freezing all of Chevron’s assets in Argentina. Chevron 
cannot liquidate any interests in any concessions, pipelines or other projects without 
consent of the court. In addition the court ordered that 40% of the revenue stream 
from those assets must now be paid into a court-ordered escrow account pending 
completion of the hearing on the recognition of the Ecuadorian judgement in 
Argentina, which, if successful, would then transfer the assets to the Ecuadorian 
plaintiffs. 
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The frozen assets

The Argentine order freezes all of the stock and dividend payments to Chevron 
Corporation from Chevron’s subsidiaries in Argentina, estimated to be worth $2 
billion.6 It also freezes the company’s entire 14 per cent stake in Oleoductos del 
Valle, an oil pipeline company; 40 per cent of revenue from oil sales; and 40 per cent 
of its Argentine bank accounts. Lawyers for the affected communities estimate that 
Chevron’s subsidiaries in Argentina produce $600 million in annual revenue for the 
parent company, potentially allowing them access to a significant revenue stream 
once the Ecuadorian judgement is recognised in Argentina. It is noteworthy that the 
Argentine court respected the Ecuadorian court’s request to freeze assets equivalent 
to the full amount of the Ecuador judgement. This means that Chevron’s current 
assets in Argentina and any additional investments Chevron makes in the country will 
be subject to the freeze action.   

Next steps

The action in Argentina does not yet allow the Ecuadorians access to Chevron’s 
assets; it simply freezes them in an escrow account under the auspices of the court 
pending a determination as to whether the Ecuadorian judgement will be enforced in 
Argentina.  If the judgement is enforced, the Ecuadorians will be able to take control 
of the frozen assets and use the monies to remediate the environmental damage.

BBC News has reported that Chevron Argentina S.R.L. and Norberto Priu S.R.L. have 
appealed the freezing order claiming that the Argentine assets should not be frozen 
as they are owned by subsidiaries rather than Chevron Corporation.7 No further 
details have yet been provided about this appeal.

In accordance with the Treaty, the Ecuadorian trial court determined the grounds for 
the freezing order; the Argentine courts merely executed the freezing orders under 
the Treaty.  Accordingly, the Treaty provides that objections to the orders should be 
notified to the courts of the originating country – in this case, Ecuador – for review 
by those courts. It bears noting that Chevron had already objected to the original 
freezing orders in Ecuador but these objections were denied in a ratification order 
before presentation for execution in Argentina.  
 
In the meantime, we understand that the legal action to seek recognition by the 
Argentine courts of the Ecuadorian judgement is commencing and will take an 
estimated 12-18 months to resolve, pending any appeals.

Impact on Chevron’s operations in Argentina

Chevron is the fourth-largest producer of oil in Argentina, with a daily output of 
26,000 barrels of crude and 4 million cubic feet of natural gas.8 In September, 
Chevron signed a memorandum of understanding with Argentina’s biggest energy 
company to jointly develop a large shale gas formation known as Vaca Muerta.9 The 
freeze order generally affects Chevron’s various revenue streams, not the operational 
capacity of any particular asset.

Only Chevron Corporation’s management can accurately assess the impact of the 
order on its operations. Shareholders have previously expressed concern regarding 
a lack of disclosure of the risks arising from enforcement actions. In May 2012, 
shareholders representing $580 billion in assets under management signed a letter 
calling on Chevron Corporation “to fully disclose to shareholders the risks to its 
business and its operations from any enforcement.”10 The SEC was petitioned twice 
in May 2012 to independently review whether Chevron Corporation has complied 
with its legal obligations in disclosing risk to investors; by Congresswoman Jan 
Schakowsky11 and shareholders, the Unitarian Universalist Association, Newground 
Social Investment, and Zevin Asset Management.12 
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Investor engagement

What is Chevron Corporation’s assessment of the impact of the Argentine freeze 
order?

In light of the continuing enforcement actions filed in Canada and Brazil and the 
recent Argentine court order, what are Chevron Corporation’s contingency plans 
to avoid its own internal assessment of “irreparable injuries to the company’s 
operations and business relationships” from the claimants’ stated strategy of 
seeking to seize Chevron assets around the world?

Will Chevron Corporation disclose in detail the exact nature of this “irreparable 
injury” to allow shareholders to fully assess the risks to its operations and business 
from the potential enforcement of the Ecuadorian judgement? 

1.   http://www.ft.com/cms/s/0/97cd6506-2927-11e2-86d7-00144feabdc0.html#axzz2C1U0c2Pq
2.   Throughout this briefing ‘Chevron’ is used to refer to the Chevron group of companies including its 

subsidiaries. When a particular company within the group is being referred to, its legal name is used.
3.   Declaration of Chevron Deputy Comptroller Rex Mitchell in support of Chevron Corporation’s Motion for a 

Preliminary Injunction, Chevron Corporation v Steven Donzinger et al., Filed 5 February 2011, page 4.
4.   http://amazonwatch.org/news/2012/0530-ecuadorians-shake-up-chevron-shareholder-meeting
5. http://www.fairpensions.org.uk/sites/default/files/uploaded_files/investorresources/

Ecuadorattachmentorder.pdf
6.   The estimates of asset value are those given by the Rainforest Communities’ legal representatives.
7.   http://www.bbc.co.uk/news/world-latin-america-20276105
8.   http://www.chevron.com/documents/pdf/argentinafactsheet.pdf
9.   http://www.bloomberg.com/news/2012-09-14/ypf-agrees-with-chevron-to-develop-shale-wells-in-

argentina-2-.html
10.   http://www.osc.state.ny.us/press/releases/may2012/investor_letter.pdf
11.   http://www.prnewswire.com/news-releases-test/us-congresswoman-seeks-probe-of-chevron-over-

18-billion-ecuador-case-says-amazon-defense-coalition-158462765.html?utm_expid=43414375-18&utm_
referrer=http%3A%2F%2Fwww.google.co.uk%2Furl%3Fs

12.   http://chevrontoxico.com/assets/docs/sec-complaint-letters.pdf

Further information:

We encourage investors to contact FairPensions for further information.

FairPensions
Louise Rouse, Director of Engagement
louise.rouse@fairpensions.org.uk
fairpensions.org.uk

Fairshare Educational Foundation is a company limited by guarantee registered in England and 
Wales number 05013662 (registered address Unit TR.G.03 The Leather Market, Weston Street 
London SE1 3QB) and a registered charity number 1117244.

The opinions expressed in this publication are based on the documents specified in the end notes 
and on information provided by Argentine lawyers. We encourage readers to read those documents. 


